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Greenwich Delegation: Champions Tax Relief for Retirees

“Learn Here, Live Here, Retire Here”
Senior Security

HARTFORD — State Representatives Livvy R. Floren, R-149"
District, Lile R. Gibbons, R-150" District and Claudia“Dolly”
Powers, R- 151% District, today announced support for a series
of House Republican proposals that would provide direct tax
relief to retireesto encourage them to stay and retire in Connecticut.

House Republicans have proposed House Bill 5541 which would eliminate the personal income
tax on pensions and Socia Security for individuals sixty-two years of age or older. This bill
would undoubtedly retain more Connecticut retirees and reduce the incentive for leaving in order
to obtain a more favorable tax climate. Connecticut is one of four states that fully tax all pensions
as earned income, and one of only five states that provides no relief for veterans.

A bill to create avolunteer property tax abatement program for homeowners 65 years of age and
older isalso being proposed, HB- 5712, An Act Establishing a Programto Allow Senior Citizens
to Earn a Property Tax Abatement by Performing Work in their Municipality. This would permit
eligible seniorsto receive a property tax abatement of up to $750 in exchange for volunteering
their service in the municipality where they reside.

Another proposal, HB-5542 An Act Concerning Eligibility for Elderly Property Tax Relief, calls
for reducing the current age of eligibility from 70 years to 65 years of age, and increases the
income eligibility limits for individuals by $10,000 and married couples by $10,000 for the
Elderly Property Tax Credit.

Thisissueis part of an overall larger effort by House Republicans to give incentives not only to
seniors, but also to younger people to remain in Connecticut. Proposed House Bill 5490 provides
Connecticut college students with atrust fund of their income tax for ten years after graduation to
use as a down payment toward a house.

Two other proposals House Republican members are putting forward which relate to retirees are
senior citizen home health care and prescription drug assistance.

One proposal is HB-5638, An Act Concerning Expansion of the ‘ Money Follows the Person’
Home Care Demonstration Program, this would help eligible seniors move from nursing homes
into home care or community care arrangements.

A proposal increasing income eligibility for the state ConnPACE prescription drug assistance
program would be part of the state budget legislation.



Connecticut had a net loss of more than seven thousand taxpayers of all agesto other statesin a
period of one year from 2003 to 2004. Those net 7,393 taxpayers took with them an estimated
$404.8 million in AGI (adjusted gross income).

Rep. Floren said, “ The volunteer time, talent and wisdom of senior adults are invaluable to the
diversity and vitality of our community. | applaud initiatives which encourage aging in place.”

Rep. Gibbons said, “ The high cost of housing in Connecticut is driving not only our young people
but our seniors to relocate out-of-state. This legislation expands eligibility for seniors receiving
local property tax abatement and hopefully enables them to retain their homes at home. HB-5638
enables seniors to return to their homesin their local communities as Medicaid funds will now
pay for home and personal assistants, adult day care and a host of other services. Thisisthe
direction of long-term medical care and | wholeheartedly support this legidlation.”

Rep. Powers said, “Our state is bleeding residents and a primary driver is our ever higher tax
burden. State government must respond to these clear statistical trends- how many more
congressional districts do we need to lose?’



